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Certificate of the Directors to the Water  
Regulation Authority

Certificate of adequacy under Licence Condition F6a
The directors certify that in their opinion:
• the Company will have available to it sufficient financial resources and facilities to enable it to carry out, for at least the next 

12 months, the Regulated Activities (including the investment programme necessary to fulfil the Appointee’s obligations 
under the Appointment)

• the Company will, for at least the next 12 months, have available to it management resources and methods of planning and 
internal control which are sufficient to enable it to carry out those functions

• so far as they are aware, there is no relevant audit information of which the Company’s auditor is unaware
• they have taken all the steps that they ought to have taken as a Board of Directors in order to make themselves aware  

of any relevant audit information and to establish that the Company’s auditor is aware of the information
• all contracts entered into with an Associated Company include all necessary provisions and requirements concerning  

the standard of services to be supplied by the Appointee.

In providing this certificate, the directors have taken into account:
• acceptance of the 2014 Final Determination by the Board
• a budget and capital expenditure programme for 2018/19 approved by the Board
• the committed borrowing and overdraft facilities available to the Company until 2020, of which £15.5 million is unutilised  

at 31 March 2018
• cash balances of £16.6 million at 31 March 2018
• a stable and experienced senior management team, with wide knowledge of the water industry, and a capable and 

motivated workforce
• formal risk management and governance arrangements, monitored by the Audit Committee and Board.

Risk and compliance statement
The directors confirm that the Company, in their opinion:
• has a full understanding of, and is meeting, its statutory licence and regulatory obligations and has taken steps to 

understand and meet the expectations of its customers
• has satisfied itself that it has sufficient processes and internal systems of control to fully meet its obligations
• has appropriate systems and processes in place to allow it to identify, manage, mitigate and review its risks. 

In preparing this statement, the directors confirm that the Company is aware of the obligations in legislation and in its licence 
with which it must comply. In particular, the directors confirm that:
• the Company has sufficient rights and assets available to enable a special administrator to run the business
• trade with associates is at arm’s length
• the Company publishes a statement explaining the links between directors’ pay and standards of performance
• the Company maintains an investment grade credit rating.

The risk management, monitoring and control systems and processes upon which the directors rely in making this statement 
are described in the Strategic Report on pages 28 to 29 and the Corporate Governance Report on page 42.

Approved by the Board of Directors and signed on their behalf on 02 July 2018:
 
Jeremy Pelczer Anthony Ferrar Murray Legg
Chairman Managing director Chairman of the Audit Committee 


